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as to make adequate preparation for war. But the loans to
foreign nations and foreign banks were economically as pre-
judicial to her real interests as the injurious colonial policy.
That was proved only too clearly, even in the field of military
preparation when, in August and September, 1914, tens of
thousands of men, unsupplied with clothing and equipment,
were to be seen in and around Paris. England had to provide
them with what they required.

In such a state of affairs, where neglect of consideration as
to the purposes of loans was the rule, so long as the interest
seemed quite secure, German banks could and did act with
great advantage.   They borrowed French savings at a low
rate and employed them for profitable objects, or for their own
more complete war preparations on economical terms.   After
the shock of Agadir, when war at one period seemed certain,
the French called in most of their loans and thenceforward
were rather more cautious.   But, in the meantime, and even
afterwards, France's savings had been used to strengthen
her bitterest enemy.   And this was the end the Germans kept
constantly in view when they borrowed.   France, in fact,
built up German credit against herself, at the same time that
Germany was able to estimate exactly the economic pqwer
of her destined victim, and to investigate, without appearing
to do so, the weak points in French preparation for defence.
The German banks and their French friends played together
the same game, in a different way, that the Deutsche Bank
and the Dresdner Bank did in London and the Banca Com-
merciale in Italy.   The whole formed part of the vast economic
octopus scheme, in finance and in industry, which went hand in
hand with the co-ordination of military effort destined for
attack.

It is easy to discern how all this peaceful financial manipu-
lation played into the hands * of the German Government
and fostered German influence in Paris and in France. There
was nothing which could be reasonably objected to, under the
conditions of to-day, if Holland, or Belginjn, had been the
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